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day evening of last week in the home
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Why Michigan Bell

must ask fo—r a

Rate Increase

“Worxxx has riot been an incresse in telephone rates
ia 21 yoars. From 1926 until 1937, our rates went
down substantially. Except for even further reduc-
tions in local rates in & mumber of exchangos and
docreases in toll zates, those, 1937 fates are stil in

thing ... wages, taxes, supplics .. . has beea going Up.
For example, post-war wage adjustments alone
1 ine

cluding settlements reached during the fecent strike.
Actually, all our costs put together have gone up
‘usch faster than our income.
1o the ten years since 1037, income has gone up
141%, conts have gone up 193% and our return on
has dropped more than g third .
1¢s just simple arithmetic that 1937 rates won't
work in 1947,

xible. But now, we've got to ask for an increase~
because it is absolutely necessary to protect our
customery’ service.

It willtake a lot of money from investors to give
more service and better quality service from hero
on. Tnvestors will put up the money only if they are
‘assured a fair return, which we cannot provide under
our present rates.

So the future quality of Michigan's telephone

financial stability of your telephone company:

Thats why we're going to ask the Michigan
Public Service Commission* for a public hearing to
seview our proposed new achedule of rates, During
the week of August 3, we'll publish details of the

4T by astubiihad by Stne iy a4 wppoied by the Governee t0
alai il sios

MICHIGAN BELL TE

sropoud e throughout Michigan Bell territory.
After that, we'l o the potition with the Public
Telephone service will still be a bargein at the
Pproposed rates. We'd mther not be asking for an
increase. But that’s the only way we can atsure our
WIMHM‘M.MWLYWIBJ7
rates wonit work in 1947,
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